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imports were rather less than in the previous year. Upon the whole we cannot see any evidence that the effect of a falling exchange on the country at large, in influencing either exports or imports, has over a series of years been very considerable.
" Some trains of a priori reasoning would seem to lead to the same conclusions, and also to the further conclusion that, even if a fall in the gold value of the rupee does stimulate exports, the result is not necessarily to the benefit of India as a whole, though it may temporarily benefit the employer at the expense of the wage earner, because wages rise more slowly than prices."
The real, and, I think I may say, the obvious explanation is that the fall in Exchange was not the primary cause of the stimulus to exports, that the Exchange did not fall and could not fall until the balance of indebtedness turned against India, and that this balance of indebtedness caused the fall in Exchange and thereby produced the necessary adjustment by stimulating exports and checking imports. In this view of the case it is easy to understand why a falling Exchange should be accompanied by reduced exports and increased imports, and a rising Exchange by the opposite.
If the two countries had had the same Standard of Value, the fall in Exchange would have stimulated exports and checked imports in